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reform are as power will be delegated to 
towns and townships to enable town 


po yoap Outweigh Revenue 
o yy + Beijing CHINA DAILY in English 
Apr 89 p 


[By staff reporter) 


[Text] Beijing's spending rose at a faster pace than its 
revenues last year its budget continued to show a 


surplus, according to from the municipality's 
statistics bureau. 


According to the bureau, the Beijing municipal govern- 
ment recorded revenues in 1988 of 6.81 billion yuan, 4.1 
percent more than the year before. 


Expenditures reached 5.29 billion yuan, 6.6 percent 
higher than in 1987. 


on education rose to 600 million yuan, 26 
percent than last year. 


Also up were food subsidies for city residents and improve- 
ments to which rose to a combined total of 
3.25 billion yuan, 29 percent higher than in 1987. 


In the city’s industries, the contract-related responsibi!- 
ity system and personnel streamlining were carried out 
Sa cae the end of last year, 462 enter- 
prises programme, contributing to 
higher profits. 


The city’s industrial value totalled 47.1! billion 
yuan, an increase of 19.2 percent over 1987. 


In addition, product quality rose markedly last year. 


Of Beiying products made for export, 98.3 percent were 
certified as meeting quality standards. About 400 prod- 
ucts were appraised as high-quality commodities at the 
ministerial or municipal level. 


The value of Beijing's foreign trade continued to rise last 
year. The annual exports exceeded $1 billion, which was 
15.4 percent more than in 1987. During 1988, 148 
foreign-run enterprises were approval to do busi- 
ness in the municipality. And 2.5! billion yuan in foreign 
exchange was carned from the city’s \ourism trade, 21.7 
percent more than the previous year. 


Beiying’s rural suburbs enjoyed their |0th consecutive year 
of good harvests with grain output reaching 2.3 million tons, 
an increase of 3.3 percent over the previous year. Also, a 
record of $20 kilograms of grain per mu was reached. 


Hebei To Reform Rural Administrative 
SKOSOS 115589 Shijiazhuang Hebei Provi 
in Mandarin 2200 GMT 16 Apr 89 


Service 


[Text] Our province will devote 2 years to the reform of 
the current rural administrative system in a well-guided. 
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[Text] The provincial statistics bureau, planning com- 
mission, economics commission, finance department, 
and people's bank recently issued a joint communique 
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a result of improvement and rectification, the phenom. 
enon of excessive demand has been initially pul under 
control, .owever, industrial production some. 
what and economic returns were not too . 


During the first quarter units under whole-people owner- 
ship completed 556 million yuan in fixed assets invest- 


How to improve economic returns in Hunan’s industrial 
appropriate growth rate has become an urgent issue. 


1988 
ow 135989 Nanjing XINHUA RIBAO in Chinese 
18 Mar 89 p 2 


27,201 million yuan, an increase by 6.6 percent over 
1987. The increase of the output value included 2.1! 
percent for crop cultivation, 14.4 percent for animal 
husbandry, 19.1 percent for sideline production, and 8.9 
percent for fishery. The output value of forestry dropped 
by 6.2 percent. 


Of the output of major agricultural products. that of 
grain was basically the same as that in the previous year, 
cotton , on the basis of an upward trend in its 
output in 1987, increased by big margins; the output of 
oil-hcering crops greatly decreased: the output of tobacco 
leaves, silkworm cocoons, tea and other farm products 
all increased by varying degrees. 


ECONOMIC 
Output of Major Farm Prodects 

1988 Increase 
Over 

198 7(%) 
Grain 32,433,600 metric tons a4 
Cotton 562,200 metric tons 26.7 
Oil-bearing crops 986,700 metric tous 18.5 
of which: Rapeseed 624,000 metric tons 27,7 
Sugar-bearing crops 293,100 metric tons AJ 
Jute, ambary hemp 26,000 metric tons O8 
Flue-cured tobacco —- 99, 00 metric tons 123.8 
Silkworm cocoons 94,800 metric tons 14.2 
Tea 13,900 metric tons 13.0 
Fruit 469,300 metric tons 12.2 


Output of Animal By-Products, 
Newiors of Limonech 
1988 Increase 
over 
1987 (%) 
Output of pork 1,419,600 metric tons 97 
Beef and mutton 66,600 metric tons 20.0 
Poultry, eggs 790,400 metric tons 14.8 
Mitk 94,300 metric tons 79 
Hogs slaughtered 19,837,300 head 18 
Large animals at year § 885,700 head 3.3 
Pigs at year end 17,805,800 head 2.1 
Sheep and goats at year 7,373,100 head 15.2 


Investment in agricultural production increased and 
for production By the end of 1988, 
the power used by the province's farm machin- 
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uan were in the departmen 

n 1987; 1.032 billion yuan were in transportation and 
post-telecommunications departments, down 8.6 per- 
cent from 1987, 200 million yuan were in 

forestry, and water conservancy departments, up |! 
percent from 1987; and 428 million were in the 
cultural, education, and depariments, 
down 4.3 percent from 1987, Of the total investment in 
capital construction by the state enterprises, 
6.483 billion yuan were projects, up 13.5 
percent from 1987, and 2.548 billion yuan were in 
nonproduction projects, up |7 percent from 1987. 


The results of key construction projects were good. In 
1988, the state invested 3.61 billion yuan, or 103.4 


ts, about the same as 
r 


percent of the annual plan, in 15 key in our 
province. By the end of last year, the — ee 
. the Yizhen synthetic fiber plant, Xuzhou- 


Steady progress was made in enterprise technological 
innovation. In 1988, the state enterprises invested 5.385 
billion yuan in technological hyper Do innovation 
projects, up 24 percent from 1987, of 2.448 billion 
yuan were spent on 
25.9 percent from 1987, 768 million yuan were used 
increase the variety of products, up 61.1 percent from 
1987, 319 million yuan were used to improve the quality 
of products, up 3.8 percent from 1987; and 152 million 
yuan were spent on energy devises, up 13.9 
percent from 1987. A total of 2,873 technologice 
upgrading and innovation projects were completed, thus 
expanding the province's total investment in fixed assets 
by 4.25 billion yuan. 


In 1988, the production capability or economic results 
achieved by means of new investments in state capital 
construction projects are as follows: 1.41 million metric 
tons of coal, 67,100 metric tons of caustic soda, 73,000 


metric tons of synthetic ammonia, 28,700 metric tons of 


chemical fertilizer, 410,000 metric tons of sulphuric 
acid, 1,850 metric tons of insecticides, 302,600 metric 
tons of ethylene, 11,200 metric tons of chemical fiber, 
282,000 metric tons of plastic material, and 468,000 
kilowatts of electric power. 


projects, some 4,474, or 69.8 percent of the total, imple- 
mented the contract responsibility system, up 17.8 percent 
from 1987. These 4,474 construction projects involved a 
total floor space of 4.985 million square meters, or 76.7 
percent of the total. Some 33.8 percent of these 

which involved some 58.9 percent of the total floor space, 
were contracted out by public bidding. The 
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valuc of the state-run building enterprises was 2.72 billion 
yuan, up 17.2 from 1987, 


Despite strained conditions, the Transportation Depart- 
ment was still able to tap their tials, raise transport 


, 1987; 
transported by waterway, up 21.7 percen 
The province's harbors handled a total of 194.77 million 
metric tons of cargo last year, up 7.1 percent from 1987. 


Commodities sales increased greatly. The value of ine 
province's 1988 retail sales totalled 54.856 billion yuan, 
up 30 percent over the previous year. When the price 
hike was taken into account, the actual increase was 6.8 
percent. Of the total, the value of consumer goods was 
47.183 billion yuan, up 30.8 percent; the value o: con- 
sumer goods sold to institutions was 4.965 billion yuan, 
a rise of 28.8 percent; the value of the retail sales of 
agricultural means of production was 7.673 billion yuan, 
25.2 percent above 1987. 


The retail sales volume of different commercial enter- 
prises rose considerably. The retail sales volume of 
state-owned commercial enterprises was 17.978 billion 
yuan, up 31.4 percent over the previous year, the retail 
sales volume of collective commercial en 

1987; that of cooperative commercial enterprises was 


119 million yuan, up 73.6 percent; that of enterprises of 
individual ownerships reached 6.238 billion yuar, a rise 
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that of clothing reached 8.91 billion yuan, up 
percent, that of articles of daily amounted to 4. 58 billion 
yuan, a rise of 56.9 percent. When increases are 


factored in, the percentages were |.3 percent, 8.2 per- 
cent, and 40.4 percent respectively. Nevertheless, diffi- 
culties were encountered in the supply of a number of 
commodities. Measures were taken to ration the sale of 
such daily necessities as pork, eggs, sugar, salt, and soap 
because supply could not meet demand. 

In 1988 stace-run commercial enterprises and and 
marketing ae ae t total 54 948 
billion yuan of commodities, up 32.2 percent over the 


previous year. Of the total, B sak d oskens 
industrial  mmatiien increased by 37.1 percent and 
that of farm and sideline products rose by 22.7 percent. 
The volume of comm sdities 


-_ 


tory 
province's commercial enterprises was 24.025 billion 
yuan, up 21.8 percent over the previous year. 


Prices rose sharply. The general retail price level in 1988 
increased by 21.7 percent above 1987. In urban areas, prices 
went up 23.5 percent, and in the countryside, 20.7 percent. 
Prices of foodstuffs rose by 28.4 percent; those of meat, 


clothing, 15.2 percent: articles of daily use, 11.7 percent: 
medicine and medical articles, 27.5 percent; fuel, 14.7 
percent, and agricultural means of production, 19.2 percent. 


The general cost of living in 1988 went up by 21.9 
percent over the previous year. 

The main problems in the field of commodities circula- 
tion included some disorder and arbitrary price hikes. 
Because of inflation and a sharp price hike, market 
stability was affected, and quite a few large runs on goods 
occurred during the year. 


VI. Foreign Trade and Tourism 


Exports rose. In 1988 a total of 11.452 billion yuan of 
export products were purchased by government enter- 
prises, up 14.9 percent over the previous year. Exports 
totalled U.S.$2.35 billion, up 10.9 percent over 1987. Of 
the total, the volume of mechanical and electronic prod- 
ucts rose by 38.4 percent. 


In 1988 the province signed 40! con\. acts involving the 
use of foreign capital worth U.S$ 729.91 million, up 
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221.7 percent over the previous year, The province 
actually used U.S.$268.73 million of foreign funds, a rise 
of 15.6 percent over 1987. The value of direct invest- 
ments by foreign businessmen reached U.S.$ 301.90 


million, up 295 percent. 


In 1988, 36 new contracts for overseas ong Son 
oo ion ei eee S$ 38.12 
million, up 40.5 percent over the ee ee 
volume amounted to U.S.$ 45,643 million, 8 rise of 20.3 
percent. 


The tourist industry continued to yum In 1988, 

province received more than 745, Se aaa 
visitors who came to participate in economic and cultural 
exchanges, up 35.6 percent over the previous year. Of the 
number, 371,600 were foreigners; 374,200 were overseas 
Chinese and compatriots from Hong Kong, Macao, and 


USS 294 million, up 25.1 percent over 1987. 


VII. Finance, Banking, and Insurance 


In 1988, local revenues throughout the province 
amounted to 11.55 billion yuan, up 11.25 percent over 
the previous year. Of the total, 10.28 billion yuan were 
from industrial and commercial taxes, a rise 0 12.6 
percent. Local expenditures amounted to 7.869 billion 
yuan, up 15.72 percent. The number of counties, cities, 
and suburban areas with a revenue of over 100 million 
yuan rose from 17 in 1987 to 19 in 1988. 


By the end of 1988, the amount of deposits held by 
various financial institutions in the province was 51.781 
billion yuan, eo increase of 6.743 billion yuan over the 
beginning of the year. The amount 0: loans granted by 
them reached 74.210 billion yuan, an increase of 8.551 
billion yuan. Of the amount, 21.048 billion were loans 
for use as industrial working funds, 26.011 billion yuan 
were commercial loans, and 2.437 billion were agricul- 
tural loans. The loans were used to support industrial 
and agricultural production and the purchase of farm 
and sideline products. 


The insurance business increased in variety and premi- 
ums. The variety of insurance increased from | 20 kinds in 
1987 to 150 kinds in 1988. In 1988 the total assets of 
various insurance properties reached 209.6 billion yuan, 
up 34.3 percent over 1987. The amount of annual pre- 
mium income from domestic property and life insurance 
amounted to 757 million yuan, up 33.5 percent over the 
previous )car. Domestic property insurance paid out 204 
million yuan to help disaster areas quickly resume produc- 
tion operations, thus stabilizing people's life. 


VIII. Science and Technology, Education, and Culture 
Science and tcechnology continued to develop, and 


marked achievements in this field were scored. In 1988, 
our province received one state prize for invention, one 
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prize for promoting science and technology, | 3 prizes for 
achievements in natural sciences, and seven prizes for 
achievements in the Spark Program. In addition, scien- 
tific research units also received 373 provincial prizes for 
promoting science and technology, of which two were 
first-grade prizes, 25 were mo prizes, 108 were 
third-grade prizes, and 238 were fourth-grade prizes. 


At the end of 1988, 416,800 natural scientific and 


technological personnel were employed by local state- 
owned units, up 10.9 percent from 1987. 


In 1988, graduate schools in the province enrolled 2,564 
graduate students and there were 8,431 graduate stu- 
dents pursuing studies, a decrease of 121 students as 
compared with 1987. Universities and colleges enrolled 
47,800 students of regular and specialized courses and 
had a total student body of 147,700, an increase of 7,500 
over 1987. Adult universities and colleges enrolled 
30,500 students of regular and specialized courses, and 
76,300 students were studying in these schools. Second- 
ary vocational and technical schools had 127,800 stu- 
dents, 10,400 more than in 1987. Agricultural and voca- 
tional senior middle schools had 160,900 students, 
accounting for 36.7 percent of the total 438,300 students 
in senior middle schools. Adult technical training 
schools had 870,000 students, regular middle schools 
had 2,729,700 students, and primary schools had 
6,418,900 students. The attendance rate of school-age 
children was 99.11 percent. In addition, development 
was also made in preschool education and programs for 
the retarded and handicapped. 


The province's culture flourished. In the province, there 
were 4,970 cinemas and film projection teams, 140 per- 
forming art troupes, 108 cultural halls, 2,285 cultural 
stations, 91 public libraries, 45 museums, 14 publishing 
houses, 16 broadcasting stations, 14 radio transmitting 
and relay stations, 21 television stations, and | 26 televi- 
sion transmitting and relay stations. Some 27! million 
books and picture books, 51.77 million copies of maga- 
zines and 1.12 billion copies of newspapers were pub- 
lished. 


IX. Public Health and Sports 


Medicine and health services further improved. At the 
end of 1988, there were 12,248 medical facilities in the 
province, an increase of 314 over 1987. They included 
2,472 hospitals. In the province, there were 159,400 
medical beds, 5,600 more beds over the year before. Of 
the medical beds, | 40,600 were in hospitals, 4,700 more 
than in 1987. Professional health workers numbered 
200,500, up 4.5 percent over 1987. The total included 
86,000 doctors, 45,200 head nurses and nurses, and 
69,300 other public health and medical personnel. The 
province had 227 immunization stations and agencies of 
preventive medicine with a total staff of 9,494. 


New progress was made in sports. In 1988, six athletes 
won four world championships in two events. Athletes 
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from the province won 29 gold, 36 silver and 36 bronze 
medals in national competitions, Of the students of 
various schools at various levels in the province, 91.2 
percent passed the National Sports Standards Test. 


X. Living Standards 


Living standards of most residents in the province contin- 
ued to improve. The wages for workers and staff members 
totalled 15.253 billion yuan, up 25.8 percent from the year 
before. Their average annual wage was |,796 yuan, up 22.1! 
percent. A sample survey of urban employees’ families 
showed an average per capita income of 1,218 yuan for 
living expenses in 1988, a 21.2 percent or 213 yuan 
increase over 1987. If commodity price rises are factored 
in, the real income of some urban families dropped 
slightly. Income of peasants families increased, with an 
annual per capita income of 796.8 yuan, 27.2 percent more 
than in 1987, The actual increase was 5.4 percent, if 
commodity price rises are factored in. 


The reform of the labor system continued progress and 
the employment increased. In 1988, 189,400 people 
found jobs in urban areas. The province had §.73 miilion 
workers and staff members by the end of 1988, 277,300 
more than at the end of 1987. In the province there were 
1,214,100 contract workers, registering an increase of 
313,200 workers over 1987 and accounting for 13.9 
percent of the province's total number of workers in 
1988. The contract workers accounted for 10.7 percent 
of the total in 1987. Self-employed workers in urban 
areas totalled 161,300, an increase of 16,000 over the 
year before. 


Urban and rural savings deposits increased and 
amounted to 23.185 billion yuan by the end of 1988, an 
increase of 3.816 billion yuan or 19.7 percent over 1987. 
Of them, urban savings deposits totalled 14.927 billion 
yuan, up 25.9 percent; while rural savings accounts 
totalled 8.258 billion yuan, up '0 percent. 


Housing for both urban and rural dwellers further 
improved. In urban areas, the per capita occupancy of 
floor space increased to 8.49 square meters in 1988 from 
8.14 square meters in 1987; while in rural areas, the per 
capita occupancy of floor space increased to 19.7 square 
meters from 18.6 square meters. The quality of housing 
improved slightly. 


In 1988, social welfare establishments in the province 
provided services for 39,500 people and various collec- 
tives provided services for 169,700 elderly, disabled and 
orphaned people. Some 1,588,100 urban and rural peo- 
ple were on welfare in the province. 


XI. Population 


By the end of 1988, Jiangsu had a population of 64.38 
million, an increase of 0.9 million over 1987. The 
province's birth rate increased to 16.03 per thousand in 
1988 from 15.42 per thousand in 1987, the mortality rate 
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rose from 5,79 per thousand to 5.89 per thousand, and 
the natural population growth rate increased from 9.63 
per thousand to 10.14 per thousand, 


HK 1904120989 Beijing CEI Database in English 
19 Apr 8&9 


[Text] Following is a chart showing the synopsis of 
Shanghai major economic indexes in the first three 
months of this year released by the Municipal Statistical 
Bureau. 


Units \-¥88 1-¥ 
Percent 1987 
age 
Over 
|. Total industrial output = million yuan 2610! 8.9 
value 
of which: light industry million yuan 14311 8.1 
heavy industry million yuan 11790 99 
2. Freight volume million tons 55 3.5 
3. Cargo handled in ports _million tons 44 9.4 
4. Investment in fixed 
assets 
of state-owned units million yuan 22 14.4 
of which:capital construc- million yuan 1643 27.0 
tion 
renovation million yuan 641 8.9 
5. Total value of retail sales million yuan 9498 29.6 
of which: consumer goods million yuan 9014 29.7 
of which: food million yuan 3547 27.0 
clothing million yuan 1665 20.5 
daily used articles million yuan 3755 37.6 
fuels million yuan 47 3.0 
6. Total value of exports million 1048 -7.6 
u.s.d. 
of which:light industrial 
products million 636 -14.5 
u.s.d. 
heavy industrial products million 231 7.9 
u.s.d. 
farm and sideline prod- million 181 2.7 


ucts u.s.d. 


7. Total value of imports _ million 691 35.6 
u.s.d. 
8. Utilization of foreign 
capital 
number of contracts items 82 4.1 
signed 
value of contracts signed million 218 1.0 
u.s.d. 


9. Technology import 
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contracted value million 80 65 
usd, 
executed value millon 53 54 
usd, 
10. Overseas visitors thousand 188 22.4 
person-times 


11, Total wages of staff and million yuan 2995 21.3 
workers 


12. Per capita monthly yuan 198 
wage of staff and workers Te20,7 
13. Private savings in million yuan 
urban and rural areas 
Plan To Restore as Financial Centre 
HK2404101689 Beiji HINA DIALY (SHANGHAI 
FOCUS) in English 22 Apr 89 p 2 
[By staff reporter Shen Feiyue} 
[Text] Although some has been made in reviv- 


progress 
ing the city’s withered banking industry, bank officials 
and economists agree there is still a long road ahead to 
restore Shanghai to its former status as the financial 
centre of the East. 


Some economists have suggested a three-step strategy to 
meet this goal. 


First, the city should become China's largest financial 
centre with a crisscross financial network radiating out- 
ward to the Yangtze River delta area, the coastal open 
cities and major inland cities. 


Meanwhile, Shanghai should take steps to enter interna- 
tional financial business. 

“The rebuilding of a sophisticated financial market is the 
first step in that direction. The market should break 
through the traditional financial system based on admin- 
istrative division and monopoly to become an open, 
multi-functional and all-directional one,” said Zhu 
Xiaohua, Vice-President of the People’s Bank of China 
(PBOC), Shanghai Branch. 


Collaborating with his colleagues, Zhu, a former research 
fellow with the Finance Research Institute of the Shang- 
hai PBOC, has worked out an overall report on acceler- 
ating the formation oi a financial centre in Shanghai. 


Wang Huaging, deputy director of the Shanghai PBOC's 
research institute, suggested the headquarters of the five 
major State banks be moved to Shanghai in an attempt 
to keep them away from heavy government interference. 


“This will bring about fundamental changes in the flow 
of capital distribution,” he said. 


He also proposed a restructure of the Industrial and 
Commercial Bank of China (ICBC) and the Agricultural 
Bank of China (ABC) in the form of settlement banks or 
shareholding banks. 


“Meanwhile, many more commercial banks like the 
Bank of Communications and CITIC [China Interna- 
tional Trust and Investment Corporation] Industrial 
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Bank should be established to break down the monopoly 
by governmental banks. We also need a number cf 
small and medium-sized shareholding banks to special- 
ize in international business,” he said. 


Another much talked about subject is the reopening of 
foreign banks in Shanghai. 


“It is impossible to rebuild Shanghai into a financial 
centre without the active participation of foreign banks. 
Foreign banks can bring in international financial busi- 
ness, clients, and most importantly, competition. All 
these will help a lot in improving bank services,” said 
Zhu Jianglang, an official from the State Administration 
of Exchange Control (SAEC) Shanghai Branch. 


More than 30 foreign banks have established represen- 
tative offices in the city since 1982. Many of them have 
applied to establish branches in Shanghai. Although 
Chinese officials have hinted that China is also willing to 
accept foreign banks outside such special economic 
zones as Shenzhen and Xiamen, it may still take some 
time before foreign banks are really let in. 


Bank officials said Chin a is still drafting regulations on 
the administration of foreign banks. Meanwhile, there is 
still some controversy, though much less than several 
years ago, over the restoration of foreign banks. Some 
officials are afraid that Chinese banks are not well- 
prepared to face the challenge of competition from 
foreign banks. 


‘But if we dare not compete with foreign partners on our 
own doorstep, how can we survive competition in inter- 
national financial markets?” argued Hong Peili, an offi- 
cial from Shanghai SAEC. 


“It is quite natural to take some measures to protect the 
interest of domestic banks. But that does not mean we 
must keep foreign banks out. The right choice is to open 
China's financial market to foreign banks, step by step,” 
she added. 


Bank officials also proposed to allow the four existing 
foreign banks with branches in the city to deal in 
Penminbi and reduce their income tax rate. 


Once a sophisticated network of financial institutes is 
formed in Shanghai, the city should become a financial 
centre in the Far East. 


The main objectives include building in Shanghai a 
national short-term funds market, securities market and 
foreign exchange market, according to Vice President 
Zhu Xiaohua from Shanghai PBOC. 


But economists agree that the growth of a sophisticated 
financial market relies heavily on preferential policies of 
the central government. 
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“The State should give the city more autonomy 80 as to 
ensure it has the ability to accommodate the capital flow 
in the Shanghai economic zone and the whole country,” 
said Wang Huaqing from the Finance Research Institute. 


He suggested the central government allocate Shanghai 
PBOC a certain amount of capital to operate interbank 
loans, bill discounts, mortgage loans and foreign 
exchange. 


He urged the State to crate a better environment for 
development of a securities market. 


To start with, the city should introduce a shareholding 
system to more state owned enterprises. It should also set 
up an administrative committee 01 securities exchange 
on the basis of the current three securities companies 
and some 10 over-the-counter exchange operations. 


Report on Shanghai's Township Enterprises 
40060525 Beijing JINGJIXUE ZHOUBAO in Chinese 
9 Apr 89 p 7 


[Article: “Guide Action According to Circumstances, 
Steadily Develop; Some Thoughts on Shanghai's Town- 
ship Enterprises”’} 


[Text] At an international scholarly meeting, some for- 
eign scholars felt that in the 10 years of reform, there has 
been varying degrees of improvement in China's social 
productive forces, that there has been increases in eco- 
nomic power, that there has been very large increases in 
the people's standard of living, and that the new system 
of the socialist commodity economy has been growing 
daily and giving new vitality and life to this ancient 
nation. The problem they confron, is that “hot and cold 
are not being handled well,”’ meaning that agricultural is 
a little colder and industry is a little hotter, while 
township enterprises are burning hot. Some also felt that 
developing township enterprises is not very worthwhile 
because in the process of developing township enter- 
prises, with the poor economic conditions, is bound to be 
in competition with large and medium-sized urban 
enterprises for raw materials, materials, and domestic 
and foreign markets and this is not favorable for the 
development of large and medium-sized enterprises. 
Pollution by some township enterprises is severe. They 
also substitute second best quality for the best, give short 
measure, entrap the consumer and must be managed and 
readjusted at the appropriate time. Some also felt that 
China has not yet solved the problem of its food supply 
and was still far from the demands of agricultural mod- 
ernization. Might not “all the fuss” about township 
industry now repeat the “backyard furnaces” and “small 
indigenous groups” of the Great Leap Forward “spread 
all over the place’’? 
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1. How Are We To Evaluate the Successes and Failures 
of Township Industry? 


In 10 years of reform practice, township enterprises have 
become mainstay industries of China's rural economy 
and must be given serious consideration, Jiangsu's town- 
ship industry took the lead in development and is in first 
place nationwide. Zhejiang township enterprises are 
prospering. Even in Shanghai where large and medium- 
sized state-run enterprises dominate, township enter- 
prises have played a decisive role. In the past few years 
they have created a large amount of material wealth for 
society and their achievements are affirmed. This is one 
of the results of China's economic reforms in the 80's 
and cannot be compared with the Great Leap of 1958. 
Let's look at Shanghai, for example. Its important role is 
clear in that: 


First, it increased wealth for the state oc ocreased 
accumulation for local areas and collect) . In lyse the 
gross value of industrial production of — .nghai's sub- 
urban area was 2558.5 million yuan, 5.5 percent 


increase over 1987, of which township ene: prises and 
industries reached 19.3 million yuan, an increase of 42 
percent over 1987, or over 60 percent of the net increase 
in value of output for all the industry in the city, and are 
an increase in the proportion of the gross value 0; output 
of all the city’s industries from 3.3 percent 10 years ago 
to 17.9 percent. Currently, Shanghai Municipality col- 
lects from township enterprises about 300 million yuan 
for industry to supplement agriculture, industry to build 
agriculture and industry to supply capital, which is a 
five- to six-fold increase in agricultural investment in 
local financial budgets during the same period. In 1987 
suburban area budgets increased over 10 percent, of 
which over 60 percent came from township industry. 


Second, it contributed to Shanghai's export-created for- 
eign exchange. Shanghai's township industries are char- 
acterized by being suburban and outwardly directed. 
Approximately 80 percent of the goods are keyed to 
urban industries and foreign tiade associations. Among 
the suburban export goods, such goods as clothing, silk 
embroidery, woolen sweaters, towel sheeting, handicraft 
drewnwork, and woodscrews, make up over 60 percent 
of the entire city’s supply of export goods; annual exports 
of silk fashions make up over 8u percent of the total 
volume of Shanghai's silk fashions exports, and are an 
important force in Shanghai's export-created foreign 
exchange. 


Third, they have absurbed the surplus agricultural work 
force and improved the peasants’ standard of living. For 
the past 10 or so ycars, industry in Shanghai's suburban 
areas has absorbed over |.3 million of the surplus labor 
force. Peasant income has increased during the past few 
years: net income per capita is 1,301 yuan, of which over 
50 percent comes from township enterprises. The devel- 
opment of township enterprises has been extremely 
important for the consolidation and development of 
urban and rural reform. 
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Fourth, it has practical significance for development of 
rural science, education, culture, and public health, 
Practice shows that places where township industry 
develops frequently spur popularization of science and 
techn , promote the development of education and 
culture, improve the public health environment, raise 
the level of social benefits and promote the establish- 
ment of spiritual culture. 


The development of Shanghai's township enterprises is 
normal and healthy and not the result of “rushing 
headlong into mass action."’ However, there are many 


problems: 


First, they have been looking around hesitantly and the 
pace is slow. The pace of Shanghai's township industry 
development is slower and was only pushed ‘orward 
under the influence of the rapid development of the 
municipal township industry of other provinces such as 
Jiangsu and Zhejiang, the pace is slower, because eco- 
nomic policy and employment policy is not flexible 
enough and Shanghai's scientific and technological supe- 
riority is not being fully utilized. Second, increases in 
value of production is being pursued blindly and there 
are the “three emphases and three de-emphases.” That 
is, emphasize speed, deemphasize benefits; emphasize 
quantity, de-emphasized quality; emphasize reaching 
outward, deemphasize turning inward. Third, market 
information is not effective and has a very reckless 
character. For example in 1988 suburban areas estab- 
lished 32 latex glove plants, and c.eated 72 assembly 
lines with an annual production capacity of 1.44 million, 
a production capacity which exceeded the demand of the 
international market. Fourth, they were short-sighted 
and their near-term actions were clear. They relied too 
much on bank loans and excessive loan managemen: and 
exceeded the enterprises’ ability to bear them. They only 
focused on immediate benefits and did not pay attention 
to long-term planning. Fifth, quality and management 
was poor. 


Il. What Are the Trends in Shanghai Township 
Industry Development? 


As is the case nationwide, Shanghai's township enter- 
prises, adhering to improving the economic environment 
and rectifying the economic order, the mond of retrench- 
ment in all areas must continue to be reflected in 
economic life. In a situation in which there is a general 
lack of materials, fuel, and funds, it is even more difficult 
for township industries to move forward. The following 
points must be stressed to make it develop more soundly: 


First, make the best use of the situation to bring reorga- 
nization under control. Resolutely keep under control 
projects which lack energy sources, raw materials, excess 
processing capacity and serious problems with the “three 
wastes."’ Make a concerted effort to reorganize product 
mix and industry make-up. 
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1K220409/ 289 Beying CHINA DAILY in English 


22 Apr 89 p 4 
(By Zhou Li) 
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value to | 2 million yuan by adding another production line 
this year, About $1.5 million is expected to be earned. 


previous year, Their combined profit increased by 20.6 


per cent compared with the year before 


A DAILY (BUSINESS 


in English 24 Apr 89 pi 


[By staff reporter Yuan Zhou] 
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concluding remarks made by Tomur Dawamar, chair: 
man of the — Autonomous Regional People's Gov- 
ernment when he engaged in a friendly discussion on the 
work of Xinjiang opening up to the outside world with 
this reporter a few days ago. 


On the morning of | April, reporters visited the chair 
man where the Xinjiang delegation was staying during 
the 2d Plenary Session of the 7th NPC. He stressed in his 
comments that the path for China lies in further reform 
and ing up, and that the Xinjiang Uygur Autono- 
mous is HO exception. 


Tomur stated that since the vd Plenary Session of the 
1ith CPC Central Commitiee, Xinjiang has conducted 
gradual reform and opening up to the outside, its polit. 


ical situation has stabilized, it has flourished 
economically, the people's living standard has 
shown universal improvement. Up to present time 
Xinjiang has enjoyed || consecutive harvest 


foregone conclusion. Due to Xinjiang carrying out the 
wap ny | to the outside in all directions and 
being geared to est,” it has established economic 
cooperat with over 50 countries and 
regions. At the end of last year it had $7 utilizing 
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F lnvestment Increases 
HK2104132789 Beijing CEI Database in English 
21 Apr a9 


(Text) Beijing (CEI i used foreign funds in 50 
items worth 33,01 million U.S, dollars in March, accord. 
a & qemayes greene 3y So Sone Foreign Eco- 
nomic Relations and Trade Commission 


Among them are 29 joint ventures attracting 17.56 
million dollars, four live ventures worth 
12.14 million dollars and |7 compensation trade 
projects totalling 3.3 million dollars. 


Statistics show that in the first quarter of this year, 
Shanghai developed | 11 projects with funds worth 
220 million dollars, much higher than year's 30 
projects in the first quarter with 110 million dollars of 
investment. 


In the first quarter of this year, foreign investment in 
Shanghai had three main characteristics. 


First, foreign invested enterprises increased remarkably. 
Eighty-two such enterprises were approved with invest- 
ment worth 210 million dollars. them 73 were 
joint ventures involving nearly 100 million dollars, one 
was solely foreign invested enterprise and eight, cooper- 


ative enterprises. 


While in the same period last year, only |6 joint ventures 
and cooperative businesses were approved worth 100 
million dollars. 


Second, the rate of industrial projects went up. It 
accounts for 89 percent in number and 45 percent in 
investment. Last year, the rate was 56 and 8 percent 


respectively. 


Third, funds from Singapore soared to their highest 
level, reaching 110 million dollars, or 52 percent of the 
total. It was followed by Hong Kong and the United 
States. The investment from Federal Germany also 
increased, from 0.53 to 4 percent. 


By the end of March, according to the statistics, invest- 
ment from the United States totalled 600 million dollars, 


Hong Kong, 550 million, Japan, 260 million, Singapore. 
170 million, and Federal Germany, | 50 million. 


Service To F Enterprises Stressed 
400605 79b Beijing GUOJI SHANGBAO in Chinese 


27 Apr 89 pi 
[Text] During the process of reorganizing the state admin- 
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international circumstances and China's superiorities to 
freely assimilate foreign capital, 


In summing up the conference, Li ri oe 1526 
3237), vice minister of the Ministry of 
nomic Relations and Trade [MOFERT), Aya out 


and uses capital and materials 

most needed projects. In his summation Li 
Langing particularly emphasized that in all places prior- 
ities should be given to projects and to the objects and 
modes of cooperation. In line with the state's macrogu- 
idance and the actual situations in the places in question, 
we must better adjust the investment structure, sift and 


Attention must be paid to joint ventures and joint 
contractual ventures in those small and medium-sized 
en in foreign countries, Hong Kong and Macao, 
and Taiwan that have the technology and the manage- 
ment experience. Attention must also be paid to devel- 

joint ventures and joint contractual ventures with 

national corporations, international purchasing 
groups, wholesale groups, and transnational department 
stores and supermarket groups. We must encourage and 
attract more independent-capital enterprises run by for- 
cign businessmen, and more joint venture and joint 
contractual venture enterprises that have been tran- 
formed from China's existing enterprises. 


The conscientious implementation of existing policies 
that encourage investment by foreign businessmen and 
the further improvement of the investment climate were 
another key point discussed at the conference. Li Lan- 
qing called for an inspection of the situation in imple- 
menting the “State Council Regulations on Encouraging 
Investment by Foreign Businessmen” and the accessory 
policy measures taken by the relevant departments. He 
pth my pf yey 4 +4 
utmost importance is to better run the present enter- 
prises in which foreign businessmen have invested. For a 
while, consideration was given to these enterprises in 
some areas, and it would not have been impossible to 
continue this consideration. If an area were to form the 
optimum social environment to attract investment by 
foreign businessmen, it would have even more appeal. 


to make things manage- 
ment and to make things convenient for investors, there 
will be no necessity to have a dialogue between the higher 
and lower levels and to seek rigid uniformity. The minis- 
try's departments must take a positive, enthusiastic atti- 

mn this regard They must help solve problems and do 


tude 
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all can to solve problems themselves; for those 
lems that defy solution, they should actively con 


and solution, As departments of the State Council with 


—ore t functions, 
s of their on macroeconomic tuning, 
enhance policy studies, and organize coordination and 


service guidance. 
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Hainan Economic Officials Deliver 
HK 2604053389 Haikou Hainan Province 
Mandarin 0300 GMT 26 Apr 89 


[Excerpts] The second session of the first Hainan pro- 
vincial conference of s representatives held a full 
assembly this morning. (Jiang Wei), a responsible per- 
son of the provincial economic and planning depart- 
ment, and (?Liu Guishu), director of the provincial 
finance and taxation department, respectively reported 
on Hainan's performance in fulfilling the 1988 economic 
and social development plan and the draft development 
plan for 1989, and on the execution of the for 
1988 and the draft budget for 1989. [passage omitted] 


Jiang Wei said that in 1988 the province's industrial and 
agricultural output value was 5.07 billion yuan, 100 
percent of the plan. The province further expanded its 
efforts in attracting foreign investment and promoting 
cooperation with the interior, and the momentum of 
development was very . During the year 463 con- 
tracts were with businessmen, an increase 
of 438 over the previous year. The contracts involved 
total investment of $380 million, an increase of 27.1 


times over the previous year. 


Last year the province's total import and export volume 
was $771 million, a rise of 130 percent over the previous 
year. This included $280 million in exports, a rise of 140 
percent. Foreign exchange income was $163 million, a 
rise of 92.6 percent. [passage omitted] 


Service in 


Last year total investment in fixed assets in the whole of 
society was 2.013 billion yuan, a rise of 25.7 percent over 
1987. In addition, there was a relatively large increase in 
financial revenue. The markets prospered and tourism 
showed great development. [passage omitted] 


Jiang Wei said that the main tasks in the plan this year 
are to further improve the investment climate, increase 
progress in attracting foreign investment and organizing 
cooperation with the interior, strive for a good harvest in 
agriculture, and achieve a marked boosting of economic 
strength. The main macroeconomic targets for this year 
are: industrial and agricultural output value to reach 5.7 
billion yuan, an increase of 12.4 percent over | 988; gross 
social output value to reach 13.3 billion yuan, a rise of 
10.8 percent; national income to reach 6.9 billion yuan, 
a rise of 12.2 percent; gross domestic product to reach 
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8.4 billion yuan, an increase of (712) percent; local 
financial revenue to reach 430 million yuan, an increase 
of 0.6 percent; and the retail price index increase to be 
markedly lower than last year. 


Liu Guishu said in his report that last year Hainan’s 
financial revenue was 427.51 million yuan. Including the 
tax on the use of farmland, the construction funds for 


higher authority, and the surplus from the previous year, 

disposable finances were |,460.6 million yuan. 
Comparing revenue and expenditure, last year the prov- 
ince’s financial deficit was 2.18 million yuan, somewhat 
lower than the 1987 deficit. 


provi 

Se SoS ee on © eae eS 
1988 and an increase of 96.42 million yuan over the plan 
approved for Hainan by the central authorities. The 
expenditure arranged for the year is 1,122.1 
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van Beijing CE! Database in English 
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Hainan's Industrial Output Increases in First 


K 1904133989 Haikou Hainan Provincial Service in 
Mandarin 0300 GMT 18 Apr 89 


Excerpts] The total industrial output value of our prov- 
nce in the first quarter of the year topped 552.87 million 
yuan, an increase of 15.26 percent over the same quarter 
last year. State-owned industrial enterprises of the prov- 
ince delivered to the state a total of 51.38 million yuan in 
terms of taxes, up by 8.28 percent over the correspond- 
ing period of the previous year, and cleared a profit of 
38.34 million yuan, representing a 206 percent rise over 
the same period last year. 


The industrial output value of 19 cities and counties of 
the province in the first quarter of the year increased in 
varying degrees, compared with the same period last 
year, with W County being 95.57 percent, 
Haikou City being 40.26 percent, Qionghai county being 
30.37 percent. [passage omitted] 


Meanwhile, electric energy production of the province in 
the first quarter of the year increased by 68.47 percent 
against the same quarter last year and electricity for 
industrial production was guaranteed in the main. [pas- 
sage omitted] 


Electric Power Surplus for Hainan 
ry 1904 _ Beijing CEI abase in English 
Apr 


[Text] Haikou (CEl)}—The power supply in Hainan 
Island is expected to reach one billion kilowatt-hours this 
year, double that of last year, making it the second 
province in China with surplus electric power supply. 


The first phase project of the Macun Power Plant in the 
province, with a 50,000 kw generating unit, was put into 
operation in September last year. Then four generating 
units in Niululing, each one with a generating capacity of 
20,000 kw, were completed, alleviating the power short- 
age in the province. The second phase project of the 
Macun Power Plant, with the same generating capacity 
as the first unit, is scheduled to go into production by 
July this year. Besides, construction of the 

Irrigation and Electric Power works started in April and 
that of Yangpu Power Plant is to begin in the latter half 
of this year. Meanwhile, the provinc. ‘s “estructuring 
and expanding its power supply network. 


The province is now regularizing its management over 
the network which covers all the areas in the province 
Pp oe SEs ee awe 
ures. 
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Number of Urban rang 7 Doubles in Decade 
OW270401 2989 ing XINHUA in English 
0954 GMT 26 Apr 


[Text] Beijing, April 26 (XINHUA)—Chinese cities and 
towns have provided jobs for 78 million more people in 
meout 10 years since 1979, according to the Ministry of 


In that period, the number by the state has 
increased by 25.33 million. Those working for collectives 
have increased by 14.79 million, and for self-employed 
workers by 6.44 million. 


Of the total number of urban employees, those worki 
in tertiary industry rose by 25.15 million, or from 3 
percent in 1978 to the present 42 percent. 


In the same period, the number of employees in light 
industry increased by 10 million. 


POPULATION 


Nation Reaches Third Population Peak 
OW2104010889 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 17 Apr 89 


{Local Broadcast News Service] 


appeared between 1962 and 1975. Starting from | 
the third peak will extend to the end of this cent 
360 million people born during the second 
population growth are continuously entering the 
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semmoage Vente Situation 
yore Beijing GUNG ING RIBAO in Chinese 
13 Apr 89 pi 


[Article by reporters Fan You 5400 0642 and Chen 
Guangman 7115 0342 2581; “China's Population— 


Quantity and Quality”) 
[Text] The Enormous “Denominator” 


In the middle of April, China's 1.1 billionth person will 
be born. The arrival of a new life is undoubtedly a happy 
event for a small family, but for a “large family” of 1.1 
billion people, food, clothing, housing, education, med- 
ical care, etc. are all difficult matters which is well known 
to the all, 


China has been world-renowned for “vast territory, 
abundant resources, and a very large population.” For a 
very long time Chinese have prided themselves on this. 


What is the real situation? When divided by the denom- 
inator of China's “vast territory and abundant 
resources” there is no way one can be proud: 


China has only |.5 mu of arable land per capita, less than 
one-third of the world per capita figure, and ranks eighth 
among the 76 countries in the world which have a land 
area greater than 100 square kilometers, per capita water 
resources are only 2,563 cubic meters, or 88th place in 
the world, the per capita forest and afforestation area are 
lower than one-third the world per capita level; food per 
capita is 359 kg, also lower than the average world level. 


For many years China has supported nearly one-quarter 
of the world’s population with only 7.5 percent of the 
world’s arable land. China's population has greatly 
exceeded its socioeconomic operating capacity and ratio- 
nal resource bearing capacity. According to the calcula- 
tions of the National Conditions Analysis and Research 
Topic Group of the Chinese Academy of Sciences, the 
population appropriate for China's current economy is 
about 800 million (our excess population is 200-300 
million) and the sensible population for the resources is 
950 million (our excess population is over 100 million.) 


Limited natural resources cannot be increased but pop- 
ulation still can increase steadily. 


Since the birth of New China, under the slogan “large 
population, a full head of steam, a great drive,” we have 
gone through two population birth peaks with an easy 
conscience. In the early 70s, when people were beginning 
to wake up to the fact that a large population is not 
necessarily a good thing, China's population had already 
increase from 540 million in the early post-Liberation 
period to over 800 million. The shortcoming of too many 
people was evident everywhere. 


The error of birth begins to “return the compliment” and 
an oncoming third birth peak is approaching. The 360 


ECONOMIC 


million people born between 1962 and 1975 began to 
enter their peak childbearing years in 1986, An average 
of 1.1 to 1.3 million women will reach childbearing age 
annually, nearly double the number of the previous two 
peaks. It is estimated that this peak will continue una- 
bated until after 1995. During this period about 2,2 
million babies will be born, a net population increase of 
about |.5 million, Calculated this way, China's 

tion may very well exceed 1.3 billion by the end of this 
century. 


From 1980 to 1986, the average rate of increase of the 
income of China's citizens was 9 percent, a rate which is 
rapid in world terms, but the per capita increase was not 
great, since the per capita income in 1986 was only 740 
yuan. The 1987 increase in income was 78.3 million 
yuan, but the per capita average increase was only 70 
yuan, or 20 cents per day, that is, if each person ate one 
extra egg per day, the increase would be eaten up. 


Take housing for example. The average annual area of 
new housing construction in Beijing Municipality since 
1977 has been about 4.3 million square meters, and if 
each newly added person requires 8 square meters, 40 
percent of the newly constructed housing will be taken 
up by the population increase. 


If China's population cannot be controlled at about 120 
million, even if the gross value of income reaches the 
anticipated goals, by the end of this century, the idea of 
achieving a comparatively well-off standard of living will 
also come to nothing. 


Worrisome Population Quality 


China is not only under enormous pressure of popula- 
tion size but is also facing similar serious challenge 
regarding population quality. Many knowledgeable peo- 
ple have pointed out that the era of succeeding by 
reliance on resources has passed and the era of gaining a 
victory through knowledge and new technology has 
arrived. The development of the intelligence of the 
population and improving the quality of the people will 
solve everything, and this point has not yet attracted 
sufficient attention in China. 


Is the problem really this serious? In an interview, an 
economist provided us with the following numbers. Our 
people have on average less than 5 years of education; 
one quarter of the entire population is illiterate or 
semi-literate, and illiteracy and semiliteracy among the 
peasant population is as high as 44 percent, nearly half 
the population between 15 and 19 have not had a junior 
middle school education; only 9.7 percent of the popu- 
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industrial sector, 80 percent of the workers have an 
education level below that of a junior middle school 
graduate. 


Currently, the population of China who enter their 
working years annually is greater than the net population 
increase, According to projections, 2010 will be the time 
when China's labor force will be most abundant, and will 
also be the time when the proportion of the population is 
being reared and provided for is at its lowest. In demo- 
graphic terms, this period should be a time when China 
benefits from its population and also what some have 
called the golden age for developing the economy. But we 
are facing a problem. If we cannot benefit from the 
population at the time we should, then during the golden 
age for developing the economy, we will be unable to 
take advantage of the resources of an abundant labor 
force. One of the reasons is the low educational level of 
our labor force and the low level of labor productivity 
due to this. 


The reliance of China's rural areas on manual cultivation 
has not changed much. From 1952 to 1986 the food 
produced by each agricultural laborer has only increased 
from 898 kg to 1,031 kg, an increase of less than 15 
percent. From 1978 to 1984 China's employees have 
increased from over 94 million to 110 million, total 
wages increased from over 56.8 billion to over 110 
billion but there was no corresponding increase in labor 
productivity and in some sectors it even declined. With 
such a large population and such low labor productivity, 
how can we rank among the nations of the world 
tomorrow when competition will be even fiercer? As the 
1.1 billionth Chinese is born, shouldn't this be some- 
thing for each citizen to consider? 


Since the founding of the PRC, the death rate nation- 
wide has declined from 20 per thousand in 1949 to 6.69 
per thousand in 1986, and the average life expectancy in 
1987 was 69, twice as long as before liberation. Does this 
mean that the physical constitution of China's people is 
among the advanced ranks worldwide? Another figure 
which coexists with these two numbers points out to us 
that this is not the case and that there are also very 
serious problems in this area. In terms of nutrition, here 
are some facts: 28.9 percent of China’s young people and 
36.16 percent of the children are malnourished. Chinese 
12 year-old boys and girls are shorter than their Japanese 
agemates by 7.2 cm and 5.75 cm, respectively and 9 kg 
lighter in weight. 


A new life is born in China on average every | .3 seconds. 
According to a 1983-1985 survey of seven provinces and 
cities, 12.8 per thousand of the total number of newborns 
had birth defects, i.e., nearly 300,000 babies with birth 
defects are born each year in China and there are now 
8-10 million deformed babies in China; 


There are 800,000-1,000,000 babies born with heredi- 
tary diseases annually and there are now 20 million 
suffering from hereditary diseases nationwide; 
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The number of children between 0 and 14 years of age 
who have low intelligence is |,2 million, which is a rate 
of 10.7 per thousand; 


There are more than 50 million persons with deformities 
nationwide, which is almost one deformed person per 
every five households. 


The Way Out: Control Quantity and Improve Quality 


A large population of poor quality is China's present 
population situation. Facing such a situation, what 
should we do? 


Demographers think that the urgent task now is to 
control population quantity strictly. If population 
increases too fast, a large part of the socially created 
wealth will be used up as the new population increases. 
On the other hand, controlling population growth will 
bring with it enormous socioeconomic benefits. Accord- 
ing to reports, in the 10 years since the 3d Plenary 
Session of the | ith Party Central Committee over 100 
million fewer people were born because China carried 
out family planning, and calculated in 1986 consump- 
tion levels, this is a saving in the rearing costs borne by 
society and the family of | trillion yuan, almost equal to 
China's 1987 gross national product. Some have calcu- 
lated that if the population control plan proposed by Mr 
Ma Yinchu [7456 1377 0443] had been adopted in the 
fifties, our present total population might be smaller by 
300-400 million and the per capita income would be 
increased 30-50 percent. For this reason, for some years 
ahead it will be necessary to continue advocating that 
couples bear only one healthy child. Although this is not 
an ideal method, it can still be an important measure for 
preventing the continued and uncontrolled growth of 
China's population. At the same time births outside of 
family planning, especially multiple births, should be 
controlled more strictly. 


To ensure the smooth progress of family planning, 
specialists suggest that now we must implement consis- 
tently a family planning policy and draft laws in such 
areas as family planning, eugenics, and population 
mobility management as quickly as possible; increase 
investment in family planning; improve scientific 
research on family planning, management and propa- 
ganda and education work; improve the level of birth 
control technology; and vigorously expand social secu- 
rity. 


Some demographers and economists point out that the 
population problem is essentially an economic problem 
and to resolve the population problem it is necessary to 
develop the economy. Many national surveys indicate 
that when the per capita gross national product reaches 
$750 the birth rate of the population begins to decline. 
Some local domestic surveys similarly indicate that 
when the per capita income reaches | ,400 yuan, the birth 
rate can decline. 
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Improving the physical health of the population also 
requires certain material conditions, Abundant food and 
nutrition, advanced medical and public health 
ilities, cultural, physical education, and recreational 
facilities for improving physical and mental health and 
people's living conditions, housing and work environ- 
ment all are directly related to the physical health of the 
population and these all require developing the economy 
and creating greater social wealth. 


How can we make the economy develop? 


Some demographers point out that we cannot view a 
large population as merely a burden, for at the same time 
it is also a resource. In a country in which the population 
can become a resource, a large population is not a 
burden, but in a country in which the population cannot 
become a resource, a large population is truly a burden. 
The issue lies in how it is organized and utilized. 


Japan, which has high population density and in which 
there is a severe lack of material resources, has achieved 
the highest labor productivity in the world by relying on 
expanding education and the advantages of intellect. 


The way out for turning China into a country with a large 
population resource similarly lies in developing educa- 
tion and improving the educational level of the popula- 
tion. 


More than one specialist has said that improving the 
quality of the population, especially improving the edu- 
cational level, is not only beneficial for economic devel- 
opment, but especially also for controlling the size of ihe 
population. It has already been proven that the higher 
women’s educational level, the lower the birth rate. A 
1981 survey in China of the birth rate of women below 
the age of 49 indicates that those with education at the 
elementary, junior middle school, senior middle school, 
and university bear on average 0.93, 1.66, 2.33, and 2.8 
fewer children respectively than those who are illiterate. 


For a long time the Chinese peasant has lived a life of low 
material and educational levels. In their eyes, having one 
more child only requires adding one more ladle of water 
to the cookpot; but the deeply rooted ideas of “bear a son 
to protect the elderly” and “pass on the tradition to the 
next generation” also keeps them trying to have sons. 
How can they take rearing and education into account? 


A population which is large in number and low in quality 
is one of China's national circumstances. “Implement 
family planning, control population size, improve pop- 
ulation quality,” is a basic national policy which China 
must adopt. Each citizen of the People’s Republic of 
China should remember: You have the responsibility to 
carry out your own duty for the implementation of this 
national policy. 
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AGRICULTURE 


tural Investment Up 
HK2204090289 Beijing CHINA DAILY in English 
22 Apr 89 pi 


[By staff reporter Zhang Yuan] 


[Excerpt] [passage omitted] During the first three 
months of the year State investment in agriculture was 
2.76 billion yuan, an increase of 31.3 percent, Local 
governments also increased their investment in agricul- 
ture. 


At the same time, farmers spent 22.3 billion yuan on 
purchasing materials related to agricultural production, 
an increase of 23.9 percent. 


Since last winter, a total of 3.5 billion labor-days were 
put in farmland capital construction. 


As a result, about 5 million hectares of irrigated land 
were developed or renewed and 2 million hectares of soil 
eroded land were reclaimed. 


According to a survey, Zhang said, total grain sown area 
will be increased by 1.33 million hectares this year, up 
1.2 percent over last year. 


in this period, about £4 million pigs were slaughtered, up 
4.6 percent. By the ed of March, pigs in stock were 320 
million, up 4.5 percent. 


But Zhang warned that pig raising in some areas would 
probably decline because of the rising price of pig feed. 


[passage omitted] 


Livestock Farms ‘Thrive’ 
OW 2404032989 Beijing XINHUA in English 
0154 GMT 24 Apr 89 


[Text] Harbin, April 24 (XINHUA)—Livestock farming, 
which used to be a sideline business in Heilongjiang 
Province, has turned into an independent trade. 


According to the provincial livestock bureau, the output 
value of livestock farming in the province in 1988 
reached 1.8 billion yuan, an increase of 1.15 billion yuan 
(3.7 yuan to a U.S. Dollar) on the figure for 1978. 


The director of the bureau, Song Qingyin, said that the 
province has about 7.55 million hectares of prairie, 
which entitles it to seventh place for area of prairie 
among the 30 provinces, municipalities and autonomous 
regions of China. 


He said that in the past decade the contract system has 
stimulated the initiative of farmers in livestock-farming, 
with favorable ecological results for the province. 
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In the past six years, farmers have collected more than 20 
million yuan for the grassland development program, 
which has transformed 530,000 hectares of prairie and 
built 170,000 hectares of man-made grassland and 3,87 
million hectares of grassland sown from the air. 


Livestock farming in the province has also promoted 
light industry, the textile industry and the food-pro- 
cessing trade in the province. Its dairy ucts now 
represent 28 percent of the total output of China. 


Song said that in 1988 the number of cattle in the 
province reached 2.23 million head, an increase of 1.05 
million over the 1978 figure, and the number of sheep 
and pigs reached 2.7 million and 8.29 million head 


respectively. 


Last year, total meat output was 383,000 tons, an 
increase of 133,000 tons on the previous year's figure, 
and milk output 800,000 tons, an increase of 713,000 
tons. 


Song said livestock changes have altered meat supplies. 
In 1978, pork took up 95 percent of the provincial meat 
market, but the figure in 1988 was 71 percent. 


The number ot beef cattle on the meat market has 
increased from 70,000 head in 1978 to 380,000 in 1988, 
and each year about 20,000 head of cattle are exported to 
Hong Kong. 


Grain Production Record Set 
OW 2404 182689 Beijing XINHUA in English 
442 GMT 24 Apr 89 


{Text} Guangzhou, April 24 (XINHUA)—This year's 
spring grain production in south China’s Guangdong 
Province totalled 670,000 tons—an increase of 30 per- 
cent over the same period of last year. 


The figure is reportedly the highest record set by the 
province since the 1980s. 


Last winter Guangdong’s sown acreage amounted to 
660,000 hectares—of which 31,000 hectares were 
planted with grain—increasing the province's grain crop 
by 74,600 hectares in comparison to 1988. 
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A grain production record of 2,614 kilograms per hectare 
was also set in Shantou City in the east of the province 
this year as a result of the establishment of a wheat group 
and wheat production bases in one county and 42 towns, 


Governor on tural Investment, Prices 
HK2604031189 Xian Shaanxi Provincial Service in 
Mandarin 2330 GMT 25 Apr 89 


[Excerpts] In his government work report, Governor 
Hou Zongbin pointed out that it is essential to increase 
investment in agriculture to boost the reserve strength of 
agriculture. First, this means increasing capital invest- 
ment. This year the province will invest 31.2 percent of 
its increase in financial revenue into agriculture, and the 
prefectures and cities should achieve over 20 percent in 
this respect. The counties too should invest as much 
more capital as possible in agriculture. [passage omitted] 


Second, it is necessary to increase material input. This year 
we should set up responsibility systems, grasp implemen- 
tation, and get a good start on the 10 projects for boosting 
the reserve strength of agriculture. We must give priority to 
ensuring energy and raw material supplies for industries 
supporting agriculture. [passage omitted] 


Third, we must increase science and technology input. 
[passage omitted] 


Governor Hou Zongbin pointed out that it is essential to 
strengthen price controls and ensure that this year's price 
increases will be markedly lower than last year's. In order 
to reduce the impact of price fluctuations on daily life, 
we must firm up measures at all levels regarding | 4 daily 
necessities. We must strictly implement the price control 
jurisdiction and strictly prohibit units from exceeding 
their jurisdiction in price adjustment. The prices and the 
standards of fees and charges administered by the State 
Council, the provincial government, and the depart- 
ments concerned may not be arbitrarily raised by any 
locality, department, or enterprise. The prices of ration 
grain and oil for urban residents must not be raised. The 
existing subsidies for the main nonstaple foods must not 
be reduced. This is in order to maintain basic price 
stability. [passage omitted] 
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